
ENERGY IN MINING

A local energy crisis
What the e   perts 
have to say

X 

Steve Lennon, former Eskom 
sustainability group executive

“ In sub-Saharan Africa, 620 million 
people – two-thirds of the population – live 

without electricity. Only a handful of 
countries have electrification rates 
above 50%.” 

“ [South Africa’s] power sector is a mature industry in its 
infancy – we are undergoing a re-birth.” 

“ Medupi and Kusile are both 
incredible engineering feats.” 

Nikki Fisher, coal 
stewardship 
manager for 
Anglo American 
Thermal Coal

“ Anglo American’s average demand is 
850 MW… peak demand is 1 250 MW.” 

“ In 2011, electricity accounted for 
approximately 3% of Coal South Africa’s 
operational cost. In 2014, that went up to 8%.”

“ Eskom’s 40 year plan shows 
approximately 2 Bt [of coal] needs to be 
secured in the long-term. 22 Mt will be 
sourced from new coal supply agreements 
over the next decade.” 

“ SA will need between 85 000 and  
125 000 MW installed capacity by 2040, up 
from 32 000 MW in 2010.” 

“ Many existing power stations will be 
closed between 2030 and 2040.” 

“ Coal supply from the Central 
(Witbank) Basin will start to deplete in the 
2020s.” 

Ian Curry, MD of Basil Read 
Energy

“ The cost to the consumer 
for utility-supplied electricity 
continues to increase; while the 
cost of solar PV power continues 
to become more affordable.” 

“ Utilities are best placed to develop, finance, own and 
operate the national transmission and distribution systems but 
are they best at delivering new generation capacity?” 

Andrew Kinghorn, 
director at the Fossil 
Fuel Foundation

“ Eskom has managed to 
successfully bankrupt itself.” 

Mike Rossouw, energy thought 
leader from Eskom

“ 
Productivity 
is the only way 
forward to grow 
our economy.” 

Sisa Njikelana, chairperson 
for the SA Independent 
Power Producers 
Association (SAIPPA)

“ The government should have 
prioritised energy in its development 
agency quite a while ago. That would have 
ensured adequate attention to and requisite 
mobilisation of resources for the energy 
sector.” 

“ Investment backlogs, with 
regards to rehabilitation of the 
electricity infrastructure [in South 
Africa] are estimated at R68 billion.” 

Roger Baxter, 
COO for the 
Chamber of 
Mines (South 
Africa)

“ SA mining accounts for 
about 18% of GDP (8% direct, 
10% indirect and induced).” 

“ For deep level metalliferous 
mines electricity is vital to 
creating a suitable working 
environment for the labour force. 
These mines have some of the 
biggest cooling and ventilation 
systems in the world. In these 
mines electricity comprises 
between 12% and 24% of cash 
production costs.” 

“ The mining sector has 
consistently contributed to 
lowering the load for Eskom 
between 2007 and 2015… The 
industry has installed energy 
efficiency measures that saved 
about 500 MW… The mining 
industry has limited room 
to reduce demand further, 
without significant reductions in 
production which is negative for 
the viability of mines and for the 
economy.” 

Gordon Mackay, 
Shadow Minister 
of Energy

“ Of the 400 members in 
Parliament, not one has an 
energy-related degree.” 

“ Competition is key to 
solving the energy crisis.” 

“ South Africans don’t 
understand that if the 
[Eskom] grid goes out we go 
back to the Stone Age.” 

Andrew Etzinger, Eskom spokesperson

“ Demand side 
management should 
play a more pivotal 
role in reducing the 
pressure on Eskom to 
load shed.” 


