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Introduction 

• Sub Saharan Africa is home to arguably some of the fastest 
growing economies on the planet with average indicators of  6 
% recorded annually among major economic movers; 

• This is due to growth in  manufacturing , agro-based industry, 
mining  and  by the boom in new natural resource discoveries; 

•  Respective exploration, extraction,  refinery , value addition 
and beneficiation processes do call for insatiable need for 
expertise , knowledge and better adequate technologies; 

•  Such economic drivers call for primarily, dependable 
generation then ample and sufficient transmission as well as 
wider distribution connectivity of electrical energy ; 

• However the worrying trend is that only an average of 10% 
have  access to  electrical energy  in the abovementioned 
region!; and 

• Those who have no access to modern energy suffer from the 
most extreme form of energy insecurity.  



Prologue 

• All being equal this will rise to about 25% by the year 2030; 

• Global energy demand is set to grow by 37% by 2040; 

• In the meantime African economies register growth which 
demands more energy supply to guarantee viability of 
industrial operations, technological advancements and  most 
importantly domestic connections;  

• This presents a  paradox whereby  the dictates of a rising 
economy  are only met by an  underpowered populace due to 
lack of  access to electricity supply; and 

• Resultant scenario is the absence of  individual empowerment 
in the middle of a myriad of these many otherwise  growing 
sectors.  



Prologue 

• While the African economies grow there is need for 
the average access to electricity per capita to rise 
from the current dismal  figure of less than one third; 

• Funding for major electrical generation, transmission 
and distribution programs steadily flows in Africa 
through various Funding Initiatives which is highly 
commendable; and 

• There is urgent need however for Government policy 
intervention to improve the current transformation 
into household connection for use at grassroots' 
levels  in order to aid the common man in his humble 
daily  occupation. 

 



Growing Concerns 

• Rising Energy consumption due to various industrial 

activities; 

• Growing Population in Africa. The past 50 years alone  

the population in Africa grew 4 times and may reach 3 

billion in 2050, equivalent to 22% of the world 

population; 

• Only seven countries- Cameroon, Côte d’Ivoire, 

Gabon, Ghana, Namibia, Senegal and South Africa- 

have electricity access rates exceeding 50 percent; 

and 

• Sustenability issues with power generation (source; 

maintenance and viability- cost effective tarrifs and 

transparency). 

 



Theories of Applicability of Government 

Policies 

 

 

i.) State centered policy-making. 

• according to Secchi (2010, p. 2) policy making 
remains a reserve of state as the highest form of 
policy formulation authority 

ii.)Multi centric policy making. 

• Where the government and its administrative 
structure is not the sole determining element in 
policy making in oder to promote public policy. 
(Heidmann, 2010, p.31).  

 



 

Note: Lack of action by any government is as 
equally important as its action. 

 
 In item i) above;  

    there is need for governments to define  the always 
notable line between what they want to do and what 
they actually do! Theodoulou (1995, p. 2). 

• In item ii) above; 

    private entities and civic societies may participate in 
process of elaboration of public policy but will not 
determine the outcome. 



Key Policy Elements 

 (i) Policy Formulation and Strategic Planning; 
 
 
(ii) Regulation and security of energy flow; 
 
 
(iii) Public and Private Operations; and 
  
 
iv) Acess to  Financing.  
Create the base for investor confidence 

 



Energy Sector Equality  

Electrical energy is strategic and everyone’s right 
to have access to it. 
 
De Gouvello (2003:249) cites two principal 
theories: 
 
a) Economic efficiency (viability, reliability and 

quality); and 
  
b) The equitability of access to electrical energy 
under equal conditions. 
 
Governments in Africa seek to redress energy 
access challenges through rural electrification 
programes and conciliatory instruments to achieve 
equal outreach benefits among citizens. 
 
 
 
 



Why government Regulation policies are 
needed: 

Governments and or other  International Energy Regulation 
Agencies such as: 
  
•  International Energy Agency; 
•  International Atomic Energy  Agency; 
•  International Renewable Energy Agency;  
•  United Nations Atomic Energy Committe; 
 
should invoke  regulatory mandates in the face of the following: 
 
•  Declining reserves of fossil fuels; 
•  Limited sources of power generation; 
•  High cost of construction of new generation plants; 
•  Rising industrial development and growing consumer base; and 
•  Environmental factors. 
 



PPP Operations 

Private Public Partnerships need to strike a balance: 

     of  boosting corporate gains  and policy formulation on 
strengthening macroeconomic performance respectively with 
the sole objective of leveraging Africa’s most basic livelihoods. 

 
Public and Private Entities should partner to deliver 4 goals:  
  

•  Generate reliably sufficient  electrical energy; 
 

• Capacity transmission to load centres; 
 

• Distribution to end consumer with uncompromising  quality 
indices: frequency, voltage rating, voltage regulation among 
others; and 
 

• Cost effectiveness and environmental friendliness. 



Proposal of Government Model  for Electrical 
Energy Sector PPPs 

  

 
a)Transformation  
 

•    Government Planning should always intergrate        

 Electrical energy with other infrastructure  

 developmental projects*, like dams, bridges, 

 railway and other forms of  commuication  for 

 maximum capacity  utilisation **  

  

Politicians choose projects of quick results over long term 

projects as a vote security strategy, given that the ir  

government mandate is normally shorter than  these long 

term projects  

 
*Constituency   

**estimative is that in Africa, the infrastructure gap is $100 bln per year of 

which Government provides $25 bln,” Magala. 

 



Proposal of Government Model  for 

Electrical Energy Sector PPPs 
  

 
b) Sustainability  
 
Focus must be on Environmental management, optimum 

land management and forest, territorial ordering plans, 

management of floods, droughts and land degradation. 
 
 
c)Project Financing   
   
  
Focus on ensuring the financial viability of the power 
sector. 
  
Public, private, sovereign guarantees, natural resources, 

securities . All this range may be converted into financial 

securities and assets and ultimately creation of a sovereign 

financing. 
  
 



Financing 

• Against calls not to finance coal power generation, ADB 

finances projects in Kenya and Morocco and Nigeria with 

the latter receiving USD200 million for the same 

purpose;   

 

• African governments can not afford the luxury  of not 

using coal for generation ....according to Kaberuka the 

outgoing ADB President; and  

• With source diversification governments will swiftly move 

forward the agenda of poverty eradication among its 

citizen. 

 



Mozambique Case Study- Background 

 

• Mozambique has a considerable potential in energy resources 
(hydro, gas, coal and renewable), of more than 5 GW; 

• Main System Operator: 

– EDM 

– HCB 

– MOTRACO 

•  Strong growth in demand(13.77 %/year between 2006 and 
2011); and 

• Significant electrification program. 
 



Mozambique Case Study- Background 

• Electrification done in 3 phases: Niassa, Beira 
corridor and South Grid through South Africa; 

• Averages age of these key transmission lines are over 
35 years; 

• Power quality, outage and strained generation 
capacity; 

• Mpanda Nkuwa generation expansion project 
challenges; and 

• Boom in industrial activity and natural gas 
discoveries. 



Mozambique Case Study/ Mission 

Energy Policy Resolution 05/98 of 03 March defines: 

• The constant improvement of power generation 
reliability; 

• Wider consumer distribution targets; 

• Institutional capacity utilization; and 

• Promotion of construction of new  generation plants 
and other electrical investment projects with the 
involvement of the private sector. 

 



Mozambican Case Study- Policy Formulation 
and Strategic Planning 

    In Mozambique  government adopted the following guide 

as key in policy making:  

• National Strategy  for Development;  

• Government Five years Program; 

• Economic  and Social Plan 

• Sectoral Policies and Strategies;  

• Energy Policy, 

• Energy Strategy  

• Energy Master Plan, 

• Director Plan for the Electrification 2005-2019; and 

• Intergrated Investiment Program(PII),  



Mozambican Case Study-Legislation and 
Regulation 

•  CNELEC – National Electrical Energy Control 

arm; 

•  National Atomic Energy Agency 

(ANEA).(Ministry of Energy, nd: 84);  

• Electricity Law;  

• Private Public Partnerships Law;  

• Public Company Law; 

• National Transmission Grid Code. 

 



Mozambican Case Study- Policy 

Attributes 

 

• Tariff Adjustment;  

• Periodical Policy Updates; 

• Evaluation of Net generation necessity; 

• Structuring consumption benchmarks; 

• Source Diversification; 

• Market analysis and energy sector plan of 

action. 



Mozambican Case - Challenges 

 

• Policy Formulation and its implementation; 

• Underdeveloped Infrastructure;  

•  Secure Energy Supply;� 

• High Cost of Energy Production;  

• Financing 

• Dificulties in implementing a reflective tarrif; and 

• Lack of access to electricity.  



Recomendations 

 

• Legislative Policy Formulation and strategy; 

• Planning Instruments and integrated approach; 

• Regional Joint Electrical Energy Sector Support 

Initiatives;  

• Alternative Energy Sources. 

 

 

 



The  End 

 

Thank You!  


